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This report is intended for educational purposes only and should not be considered financial advice.
This report is also not legal advice. In addition, the authors of this report do not seek collective
decision-making or action by financial institutions or other entities, and nothing in this report should
be construed as encouraging or requiring such collective decision-making or action.
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EXECUTIVE SUMMARY

Petrochemical companies turn coal, oil, and gas into plastics, fertilizers, and other chemical
products. The production and use of petrochemicals harm human health, poison the
environment, and fuel the climate crisis. The petrochemical industry also faces significant and
growing market, legal, and financial risks.

Right now, the petrochemical industry is pushing for a rapid and unprecedented expansion of
production. The United States (US) sits at the center of this buildout, fueled by access to fracked
gas and billions in public subsidies. Across the country, companies are planning more than 100
projects to build new facilities, expand existing ones, or upgrade them.

Banks and investors provide the loans, bonds, and investments that make this expansion
possible. It is now clear that continued financing for the petrochemical sector is a financial,
legal, and reputational liability no institution can afford to ignore. This report identifies the
banks and investors financing the companies with the most significant petrochemical expansion
projects in the US.

Despite the clear and mounting harms and risks posed by the petrochemical industry, banks and
investors continue to fund petrochemicals, plastics, fertilizers, and pesticides without meaningful
policies to address their impacts. It is time for financial institutions to take responsibility.

Recommendations for Banks:

* Banks poured $133 billion into the United
States petrochemical industry between
2019 and 2025.

| « Four banks — Citi, Bank of America,
JPMorgan Chase, and Mizuho — account

for nearly one-third (32%) of that financing.

* Five companies — Dow, Lyondell Basell,
INEOS, Oxy, and Air Products — received
the majority (58%) of all financing for US
petrochemicals.

* Institutional investors have more than $1.6
trillion invested in the companies leading
the US petrochemical expansion, as of
September 2025.

|+ Just five investors control nearly one-third
(31%) of that investment: Vanguard,
BlackRock, State Street, Capital Group, and

Berkshire Hathaway.

* Immediately prohibit all financing for
petrochemical expansion.

* Adopt absolute greenhouse gas emissions
reduction targets.

* Prohibit financing for repeat violators of
environmental regulations, human rights, or
Indigenous Peoples’ sovereignty.

* End financing for any company with projects
in communities already overburdened by

pollution and cumulative environmental harm.

Recommendations for Asset

Managers and Investors:

* Divest from companies proposing or
advancing petrochemical expansion in the
United States.

* Require all investee companies to develop
and publicly disclose credible transition plans.
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INTRODUCTION

The petrochemical industry is expanding while the world confronts its harms. Petrochemicals
pollute at every stage: from fossil fuel extraction at their origin, to the toxic emissions during
production, and plastic pollution and agrochemical ecosystem destruction from their use.” While
communities across the globe are demanding a new path forward, the industry is seeking to
further entrench itself with ever more facilities to produce chemicals like plastics, pesticides,
fertilizers, and ammonia. The United States (US) is a major epicenter of this expanding industry,
with dozens of major expansions planned or in development,? primarily in Gulf Coast regions,
which already face considerable pollution from existing fossil fuel infrastructure.?

The expansion of this toxic industry would not be possible without the enabling capital of the
financial sector. Banks and investors facilitate the expansion of the petrochemicals sector with
direct loans, underwriting, and investment. Though financiers have received limited scrutiny so
far in the global outcry over petrochemical pollution, their role cannot be ignored.

This buildout is happening amidst significant financial uncertainty and structural pressures that
threaten the long-term stability of the petrochemical sector. The global market for plastics is
already facing an overcapacity crisis, as companies have expanded production at a rate that ex-
ceeds demand. This overcapacity has led to reduced operating rates and lower margins, despite
closures of several old or uncompetitive facilities.* The potential growth in ammonia production
is premised on speculative markets that do not, and may never, exist.® If projected ammonia
production floods the markets, ammonia producers may face similar overcapacity issues. These
market strains unfold as the global community confronts the mounting problems caused by
unfettered plastic production and the significant harms of agrochemical use.®
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The financial sector is the engine behind petrochemical expansion, providing billions of dollars
in bonds, loans, and investments that make these enormous, capital-intensive projects possible.
Moreover, because petrochemicals are deeply entwined with fossil fuels, significant petrochem-
ical financing is channeled through funding for major fossil fuel companies, highlighting the
inextricable nature of these two industries.

Despite the financial industry's claims of climate alignment, environmental policies, and human
rights safeguards, most financial institutions lack meaningful policies to limit their support for
this highly polluting, financially risky, and capital-intensive industry.

Regulators, affected communities, and other stakeholders in financial institutions have a clear
role to play in aligning finance with a sustainable future. The actions of banks and investors will,
in large part, determine the trajectory of the petrochemicals sector and its impacts on people
and the planet. They can continue fueling petrochemical expansion, funding oversaturated and
speculative industries that exacerbate climate change and environmental injustice. Or, they can
redirect capital toward more sustainable industries that support communities, provide safe jobs,
help tackle the climate crisis, and uphold human rights.

This report identifies the banks and investors financing the companies behind the US
petrochemical expansion, tracks the amount of money these institutions have already
poured into them, and outlines why continued investment in the petrochemical sector is
a financial, legal, and reputational liability that no institution can afford to ignore.
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PETROCHEMICALS IN THE UNITED STATES

The United States is in the midst of a petrochemical boom. Across the country, companies are
planning more than 100 projects to build new facilities or expand or upgrade existing ones,°
including the 42 major expansions identified in this report. This buildout is concentrated in the Gulf
South, particularly Texas and Louisiana, where communities already face elevated rates of asthma,
cancer, miscarriage, and other illnesses due to a high concentration of polluting industries."

The proposed expansion of petrochemical production for plastics is tied to the development of
fracking in the United States. The rapid expansion of fracking has created a glut of ethane, a fossil
gas constituent used to make ethylene, the primary chemical building block of most plastics.'?
Companies racing to monetize this oversupply have already constructed several massive steam
crackers and are proposing many more.'?

The single most common expansion project is for ammonia production.’ Though ammonia is
primarily used to make synthetic nitrogen fertilizers, the bulk of proposed ammonia projects
appear to be premised on ammonia’s theoretical use as a low-carbon fuel and hydrogen carrier.™
Such markets are speculative, making it likely that increased ammonia production will flow into
existing markets, primarily fertilizers.’® Either way, almost all proposed ammonia projects intend
to rely on fossil gas as a feedstock and energy source,”” with manufacturers claiming carbon
capture and storage (CCS) would make the resulting blue ammonia low-carbon.'®

In reality, blue ammonia is neither low-carbon nor a climate solution. CCS consistently underper-
forms industry claims, capturing less carbon than projected.” CCS does nothing to address the
emissions from the upstream fossil fuel production, which — in the case of fossil gas — includes
enormous methane emissions.?® Finally, CCS presents significant risks to the communities
through which carbon dioxide is transported and under which it is injected, as leaks can present
significant hazards to surrounding populations.”’
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RECOMMENDATIONS

The expansion of petrochemicals in the US and globally would have devastating consequences
for the environment, the climate, and human health. Yet this toxic buildout is only possible
because of the billions of dollars in loans, bonds, and investments provided by the financial
sector. Banks, investors, governments, and regulators hold the power and the responsibility
to stop petrochemical expansion and prevent its harms.

THE FINDINGS IN THIS REPORT MAKE CLEAR THAT
CONTINUED PETROCHEMICAL EXPANSION IS A CHOICE,
NOT A NECESSITY.

Financial institutions, policymakers, and regulators can withdraw support from a dangerous and
declining industry and redirect capital toward solutions that protect human health, uphold
human rights, and secure a livable climate.

Recommendations for Banks

* Immediately prohibit all financing for petrochemical expansion, including for any
company with plans for new or expanded facilities for plastics, fertilizers, pesticides, and
chemical feedstocks.

* Adopt absolute greenhouse gas emissions reduction targets with short-, medium-, and
long-term sectoral benchmarks that include indirect emissions (scope 3) and account for the
full petrochemical supply chain.

* Adopt environmental and social policies that prohibit the financing of any petrochemical
company with repeated violations of environmental regulations, human rights, or Indigenous
Peoples' sovereignty.

* End financing for any company with petrochemical projects in communities of color and
low-income communities that are already overburdened by pollution and cumulative
environmental harm.

Recommendations for Asset Managers and Investors
* Divest from companies proposing or advancing petrochemical expansion in the US.

* Require all petrochemical investee companies to develop and publicly disclose
credible and 1.5°C-aligned just transition plans that prioritize immediate fossil fuel
phase-out and exclude reliance on unproven technologies to prevent irreversible
biodiversity loss and climate injustice.
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